
Description of Transportation Package 
 
Tax Swap #1: 
 

♦ Eliminates the sales tax on gas, and replace it with a one-time tax break delay 
and an ongoing excise tax increase on gas. 

 
o For 2010-11:  

� Will generate $1.87 billion in new excise tax, which will be used for: 
• $603 million to pay GO Debt (General Fund Benefit). 
• $1.26 billion to pay Highway and Road costs to fully backfill 

lost sales tax revenues for those purpose. 
 

� Will generate $655 million in General Fund revenues by delaying 
the new "credit sharing" tax benefit and a partial delay in the NOL 
tax benefit. 

 
� Will reduce the price at the pump by an estimated 5 cents at the 

pump for one-year. 
 

o For 2011-12 and beyond: 
 

� Will generate $2.4 billion in new excise tax revenue (which will grow 
in future years as the sales tax would have grown), to be used for 
the following: 

• $727 million to pay GO Debt (General Fund Benefit). 
• $1.5 billion for highways and roads to back fill lost sales tax 

revenues.  This will be an annual increase of highway and 
roads funding ranging from $200 to over $450 million (even 
after adjusting for the reduced diesel excise tax described 
below under Tax Swap #2). 

 
� The price at the pump will be consistent to what it would have been 

under current law. 
 
Tax Swap #2: 
 

♦ Beginning in 2011-12, increases the sales tax on diesel that is dedicated to 
Public Transit from 4.75% to 6.5%, and reduces the excise tax on diesel by an 
equal amount. 

 
o Will generate an annual increase of $118 million+ for Public Transit. 
o As stated above, the overall package will generate an annual highways 

and roads funding increase of $200 to over $450 million, even after 
adjusting for the reduction in the diesel excise tax. 

o The price at the pump for diesel will be unchanged.  



Non-Art XIX Funding: 
 

♦ For the current year and budget year, the combined amount of $151 million in 
non-Art XIX funds will be used to repay GO bond debt, to provide General Fund 
Relief. 

 
♦ Beginning in 2011-12, the $72 million in non-Art XIX funds will be deposited into 

the Public Transportation Account.  Of this amount, $23 million in 2011-12 and 
$12 million in 2012-13 will be used for local transit operations.  All other amounts 
of these funds fund will be available for intercity rail. 

 
Local Gas Fee 
 

♦ Provides authority for local metropolitan planning organizations to establish fees 
on gasoline to fund transit, bicycle, and pedestrian projects. 

 
Summary of Benefits of the Package: 
 

♦ General Fund Relief: 
 

o Current-year and 2010-11: $1.8 billion in General Fund relief from the 
following: 

� $655 million in delaying new tax breaks. 
� $603 million from paying GO debts with new excise tax. 
� $394 million from paying GO debts in current year and budget year 

from the existing PTA fund balance. 
� $151 million from paying GO debts in the current year and budget 

year from eligible non-Article XIX funds. 
 

♦ Highways and Roads: 
 

o Fully funds highways and roads at current rates for the budget year. 
o Increases funding by over $400 million in 2011-12, and the increase will 

fluctuate from no lower than $197 million to over $450 million over the 
following 10 years. 

 
♦ Public Transit: 
 

o Provides an immediate $400 million appropriation for local transit 
operations to be used immediately through the budget year. 

o Provides at least $350 million for local transit operations annually 
beginning in 2011-12. 

o Provides for a healthy Public Transportation Account to enable full 
funding, and growth for intercity rail. 

o Provides a potential new local revenue source for public transit with the 
new local gas fee authority. 


